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IDF SXCBSIE 


SSCTIOIi 1 (SOVIST) 


MSTMS BDBOPS. CZECHOSLOYAKIA. Ppward revlelon of norma -plamied to 
Increaae T)roduetlon! "To ralae the productivity of la"bor and to lower pro- 
duction costs" iB the aim of the norm revision for 1952 i according to a 
statement hy. Czeohoelovak Minister of Heavy Industry Kliment. He descrl'bed 
the current wage eye test as disjointed, and stated that, if the average wage 
rates are helng exceeded ))y 60 to 100 percent in virtually all heavy inducer 1- 
Al -enterprisiee , the present norms must be "soft.*' Wages, he added, have heen 
allowed to rise, hut productivity has lagged far hehind. Kllment eraphasi«ed 
that the upward revision of the norms must he accomplished 'hy the adoption . . 
o'f Soviet Stakhanovlte techniques, the operation of more than one machine at 
a. time hy the worker, and hy the Introduction of two or three work shifts 
where heceasary. (JBID, 13 Aug 51), 

Comment ? The upward revision of norms will suhatantlally reduce the 
already low standard of living of the Czechoslovak worker and add to hie dis- 
content with decreased rations and Increased regimentation. 

POLANJ . PoBBlhlllty of further BtevB aiPialnBt US following U5IS cloBlng! 
US Smhasey. Warsaw helievea that further Polish Groverument action against the 
XSS is poBsihle as a follow-up to the closing of the tJSIS office » The Emhassy 
feels that, while the Polish Government's note protesting the closing of the . 
Polish Eesearch and Information Service office in Hew York may have heen de- 
signed primarily for propaganda use, it may also he used as the hasis for 
(1) the escpulslon of the Embaasy information officer, or (2) the prosecution 
of DSIS Polish personnel. The Embassy points out that the Polish note spe^^. 
ciflcally states that "only diplomatic immunity has protected the responsible 
ones from the merited legal consequences" of USIS» allegedly. -criminal activi- 
ties. (S Warsaw I5I, 15 Aug 51). 

Comment i US Embassy Warsaw originally believed that there would be.no 
specific steps taken against US personnel working for the USIS office. Except 
for the language of the latest Polish note there are no Indications of possible 
future steps against US personnel of USIS; 

YUGOSLAVIA . US Military Commander Trieste evaluates Yugoslav Btabllity» The 
US Military Commander in Trieste believes that the Yugoslav Army will remain 
loyal while it is organized and carefully watched. If the Yugoslav forces 
were confronted by overwhelming military power, they would retreat to already 
prepared defenses in the mountains, since the Yugoslavs are probably counting . 
on guerrilla tactics rather than front line action In the event of an in- 
vasion. The source considers it likely that popular resentment toward the 
Tito regime, Cominformlst and royalist sympathies, and historic Serb-Croat 
differences would weaken the Tito regime in the event that it became in- 
volved in hostilities. (CGTHUST TRIESTE 8, 15 Aug. 51) 
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Coament- "She Yii^oelav Government has recently told iS^offlclal? that, 
as ItfSlU^ry capamities were increaeed ^J^Jfi*^^ "^"JJ"!; 

qulpment. It would become lees necessary to retreat Into *^^f»^*^i^^^Jf 
attacked Although the foregolne divisive factors are present in Tugoslavia, 
a i^SSs^noe "rational patSotism following a Coainform attack on the 
coimtry would- tend to counteract them. 

TKPPTBTmilTTOTJAL COMHPglSM: yn.l^ T^Aeration of Trade gljlPTl^ "!^L!!!„ , 
BirlinV The Executive Coimnlttee of the World Federation of Trade Unions 
atl^eir July meeting in Vip^nft tr9 ^o^^ the next general vm con- 
Berl in in raid-lSrovem"ber , 

Comment : Bast Berlin ie ae far. west as international Coa^mi^t meetings 
can etlU be" hold without running into visa difficulties. 
accessible from Soviet orhlt ports. The WPTU conference would add to other 
evidence, such as major youth meetings and the Vorld Peace Council jeetlng 
held there this year, that Berlin is being built u;)? into a center of inter- 
national Communist activities. 
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SECTION 2 (EASTERN) 


1* 


■ GREECE. Papagos' initial sp eech rouses little etithuaifla : Marshal Papagqs* 
rirst electoral speech, delivered on 11 August, influenced few who were 
not already persuaded. Diapassionate in both content and delivery, the 
speech disappointed those who hoped for a fighting statement or an emotion- 
ally inspiring declaration. Coiranenting that Papagos could have come closer 
to the public mood with a "throw the rascals out" speech, the Embassy re- 
ports that the Marshal is apparently sincere and firm in his determination 
to avoid mud-slinging and recrimination. (C Athens 787, 14 Aug 51) . 

Comment; Papagos' opponents have not been inhibited by the Marshal's 
restraint. Neither the King, who is currently the C-in-C of the Armed 
Fcrces, nor the liberal .Prijne Minister has hesitated to take advantage of 
his position to weaken Papagos. Despite the Marshal's determination to 
conduct a fair campaign, he may eventually be persuaded to adopt the 
tactics of his opponents. 


■3 


I^Hl* Food ration raised; The food ration, which was cut to 9 ounces 
during India's critical period of shortages, has been restored to its orig- 
inal amount of 12 ounces per day in over half the Indian states, accordiAa 
to a Food Ministry statement on 8 August. The other states have been ad- 

yi^Zi^i^J^^^^^^^^ ^ ration as soon as stocks become available. 

SB. FBID Par East, ID Aug 5I) , 

Comrnajjit . The moderate success of India's long struggl^ to obtain 
! I food grains seems to have brought at least temporary relief. 

25X1C 25X1C = 

^^MA^Ch^es^Nat^na^^^ orces in BiTrma disinte^atinp t ^^^HHH 
^^^^^H^^^^H^^^B~Gin©ral U Mi's Chinese Nationalist forces, 
vftiich were, recently defeated by the Chinese Communiats in Yunnan and 
driven back into Burma, are now looting Burmese villages. {^■■^■j^H 

25X1A "^"^ Nation alists have deserted and that the moral e of" thos^'eSi5r^!s 
very low. /i^^^^m^^^^^™^^^^^^^^^^^^^^"^ * 


Comment; Other reports have been received that U Mi's army is dis- 
integrating. Their looting activities, however, may cause Burma again to 
raise on an international level the question of the Nationalists' viola- 
tion of Burmese territory. 

The Burmese have just dispatched 6OO additional txoops to Kengtung 
State to control the Nationalists. Two battalions were comraitted,to the 


25X1 C 
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same area several weeka ago. The diversion of these forces will further 
weaken the governioent ' s efforts to contain the Burmese Coiamunist insurr 
rection, 

25X1 C 

Slno-BurnBse Conammist activity reported ? ^^B^B^^^^^^H^^H 

reports that, according to a Burmese who attended a conference at Paoshan 
(Yunnan) in July: 

(a) Naw Sengj the Burmese army reiiegade, is in Kunming 
and his followers are being ttained near Paoshan; 

(b) there are an estimated 2,^(X) Chinese Cojnmunist troops 
at Paoshan; • 

(c) . Than Tun, the Bur'mese Conmamist leader, is highly re- 
garded by the Chinese and is in radio contact with Paoshan and 
Kunming; ' 

(d) at the Paoshan conference it. nuas decided to station 
Chinese Connnunist troops along the Siho-BxjriDa border. { 

25X1A 


Comment : Many sources are reporting increasing coordination of Chinese 
and Bur JDS se Couununist activities along the Sino-Burma border. 

INDOMESIA . Indonesian Government undertakes forceful anti-Communist action i 
Military police in the past few days have arrested several hundred people 
including, some high officials of the Ministry of I«.bor, Connnunist ^arty 
chieftains and leaders of several Comniuniat unions. The police also 
searched the offices of the Communist Party and "the Conmunist labor unions 
and the homes of several Parliament members, (R FBID Ticker Djakarta, 16 
Aug 51). 

Comment t Serious incidents of apparently coordinated violence- through- 
out Indonesia from 4 to 6 August — including an attack on the Djka.rta port 
area by 200 to 300 men wearing Communist insignia have alarmed the In- 
donesian GovernnBnt sufficiently to force it to take strong action for the 
first tijne against the- Communists. ; 

These developments, in addition to reported Communist plans for nation- 
wide demonstrations on 17 August, led the cabinet to order drastic action 
"within the bounds of esdsting laws and regulations" against "anti-national 
movements." 
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"lU. persist in its forceful poIIct and thit th= r ^^at the governnent 
-ItW to dovelop their sSens^h S^op^^^^! * "i^ P»- 

■ «a<ie the r.^.^ poLts" r^^^r^ng^hT^e^L^^^^^^^ 

(a) Peiplng regards the US-UK draft treaty as "haal ^ 
ally unacceptable;" x oreaty as Dasic- 

war .^^.^'f f reaUty . . .for preparing a new 

Zil stet^sT"": *° "-^'^ - to other . 

■' Propo2s':^^^rtL""pLL%^r1^^^^ con^letsly the U3ai., 
aratlln^^^^J^i ""^'^ participate in the prep- 

attended by'iS'a^rtLt'^L! T?' <=°'^«"'^« should be 
4uch stltl^ "Joint (Japanese), peace treaty" with all 

I I 

(R FBID Fllmgy, Peiping, 15 Aug 51) . 

that &iM hlS'accttrjL^: 'L%"f ^'^^ ^-^^'^ 
conference. cC»rsStelnf .i '^^*u^^^ "^^^ San Francisco 

Ooomunist lalUtary «ith th^ Pe?ni^f (Ussatlslaotion anong the Chinese 
O-ln-C ,Chu Tehft "^^"l^ereS B^lsLrf "^W." """" ^ "^th 

latter point and adds that aTeltf^^tedlS^' ::nT:f'=?hT&*t'^^ 
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military have "nationalist" sentiments as opposed to the 30 per cent 

■ who are "internaUonalists." (C Hong Kong 66l, I5 Aug.51}, 

■ , Coinnient; It is unclear whether the sources are speaking of the 
i^iping regime s top military leaders, or of the officer class as a 
whole, or of the armed forces as a wh61e. Frequent reports of dis- 
affection among the leaders have never been confirmed. liShile there 'is 
fragmentary evidence that Chu Teh has lost some part of his former 
power, his prestige as- one of the top four or five in the Peiping hier- 
archy remains unimpaired, ^ ■ 

Although it is doubtless true that the military has not been 
thoroughly indoctrinated with the tenets of "proletarian internation- 
^J^ef'-.. J®*^^'^^?^^?-^ commissioner apparatus is an effective instrument 
or Stalinist control and there is no evidence of the functioning of a 

■ significant anti-Stalinist group at any level in the armed forces, 

^* - ghinese Nationalist a gents receive favorable treatment bv Br-<ti «ht 

I u ^°5f^^^® General in Hong Kong was reliably informed that a 

branch office of, the Chinese Wonalist guerrilla liaison office was 
. recently raided, while the main office remained untouched and is still 
lunctionlng. Several persons arrested in the raid were allowed to de- 
part to i-ormosa after necessary arrangements were made with the British 
Consul in Formosa and fines paid. 

4.U * S?® Ajnerican Cbnsul General notes that this is the first evidence 
^tl 2 Jf!^! f^^^i^n^list Government is in a position to negotiate 
With >he British in these matters, and that all Chinese Nationalists 
agents in Hong Kong will have considerably improved freedom of action 
It they can depend on being returned to Formosa when arrested. 

■«+t«nf?^!^r'^®"^u*"a^"^^''®^^*^°^^^^^^ receiving increased 

.attention from the Hong Kong Government, are in a much less favorable ' 
position, since they can expect only jail or deportation to the main- 
land if apprehended. (S Hong Kong 595, 13 Aug 5l), 

r^os^+T^r^'^ This report, if true, represents a change ■ in . the BrlUsh 
N^Jinnf^ ? indicates a softening of their attitude toward the Chinese 

the Nationalists of more control over the 
Po^ce" ibveMnt* °°'isequently weakens the "Third 

|. ■j-^^^^^^^!!'^''"^^^"^'-'^ proDo. sal for supervision of US Aid ;' .. 

The Chinese Nationalists, in response to the US memoranda requesting 
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effective supervision and control of US aid, have advised the Us Charge 
in Taipei that they have appointed a special coiamit tee headed by the 
Prejnier to deal with reduction of the budget deficit and control of 
eaqjenditures. The Chinese Government states it will be grateful- to have 
the advice of PS representatives on Formosa. (S Taipei 212, 33 Aug 51), 

SsSffient: A report of 10 August stated that the cabinet was divided 
on whether or not to accept, the US memoranda. Furthermore, at that time 
Premier Ch'en Cheng, admitted privately that the NaUonaliste had no plan 
to propose, but desired practical suggestions from the Us^ . . . ' - 

, J • 

1^^' Rhee seeks amendment to ROK conatitution t President Rhee, in a 
"Liberation Day" speech, discussed the subject of two constitutional 
amendmiBnts that he urges the National Assembly to adopt. These amend- ' 
raents provide for the election of the president by direct popular vote 
and the setting up of a bi-cameral legislature. Ehee further declared 
that he, personally, had no interest in these amendments arid that his 

rSuwc!" V^^^^ 

Comment t These constitutional amendments were suggested prior to ■■ 
the June elections in 1950 . While President Rhee has always tacitly 
favored them, this is the f Ixst known occasion on which he has- made 
a public statement urging their adoption. Although his ^notlvations in 
bringing- the matter up now are still obscure, it is likely that this 
move is a further step in the President's campaign to assure Kis as- 
cendancy over the National Assembly » 

, C om mm ist Ajr Fcrce ni^ht interceptor uses "rockety :.^^ ■flnhnmm^«4^^ 
aircraft over North Korea made four attacks on UN aircraft during the 
nights of 11 and 13. August— two by jet-type and two by high-performance 
conventional-type aircraft. Of particular interest is thf 12 August 
determined night attack on a US reconnaissance bomber north- of ^one- 
yang. The enemy aircraft, identified as a twin-jet "believed 1 6 bi a 
Type-8/' fired a rocket which missed the US plane and.^burned out 1 OOO" 

aircraft was dam^-ged in this encounter, (s AX 
l^l's^T^.^f^'i^ ^ ^.^ 2660,FEAF, .33...Aug 

■ Comment t While certain types of German rockets are inown .to have 

Sf x''^.^^^ ^""^^^^ *° 750 yards, an additional pos- 

. Blblllty exists that the observed missile might have been a lar^e -oali- 
ber air-borne artillery tracer shell. This is the first reported in- 
stance of a Communist airborne attack employing anything larger than 
machine guns and small caliber cannons, " ^. ^ &K,r, 
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SECTION -3 (TSESTBRN) 


1. QERMANTp West Gemans are indignant ovier Allied economic moves ; The West 
Qerraana, sensing the approach or virtual independence in their internal 
affairs, react sharply these days to any restraints or direction from the 
Western Occupation Powers, Indignat-ion has been intense over the decisions 
of the Ruhr Authority on German coal export quotas and the insistence of 
the Allies upon the full payment of German occupation costs. The Germans- 
appreciate that the Ruhr Authority will soon be superseded by the Schuman 
Plan; meanwhile, they resent its decisions having the effect of curbing 
West Genaany's robust industry* Finance Minister Schaeffer has demanded 
a Qermlan-Allled treaty on defense costs, declaring' that the occupation costs 
must not be set unilaterally by the Allies* Newspapers report that the 
coalition parties and the opposition Social Democrats are united In a common 
front against the Allies on both is sues « The press speaks of "high political 
tension" in Bonn,' and foresees not only a crisis in German-Allied relations, 
but also in German internal politics and economics* 


• SSi2£« Assembly Committee resolution on Japanese Peac e Treaty worries 
Forei gn Minister : A i^'orelgn 6i'fice official has revealfld tViaf.*^^W^gTi 
Minister Schuman is somewhat upset over the Assembly Foreign Affairs Com- 
mittee ts adoption" of a Gaullist-sponsored resolution decrying the govern- 
ment's stand on the Japanese" Peace Treaty* The resolution was especially 
critical of France's omission from the group of "inviting powers" for 
negotiation of the. Treaty, and of the falliire to.invite the Indochinese 
states* Schuman plans to present the Foreign Office position. to this com- 
mittee in an off-therrecord talk next week* 

Government concern over Gaullist .efforts to make political capital 
of the Japanese Peace Treaty has induced the Foreign Office again to 
request that the Associated States of Indochina be invited to the peace 
treaty conference* (C Paris S>98, 13 Aug 51) 

C'omitfeitfE' ; Gaullist efforts to embarrass the government in its foreign 
policy are aided" by. the widespread popular suspicion that the US tends to 
ignore French wishes* In the present instance, there is considerable ■ 
sentiment ivithin the Cabinet Itself that France should have been given a 
major role in the handling of the Japanese Treaty. 


French backing hinted for Chinese Comhiunlst UU bid ; French UK 
Deputy Permanent Kepresentative Francis lacoste has expressed the "personal 
view" that France would, be strongly tempted to vote for ajdmission of the 
Chinese Communists to the UN if they held out the prospect' oi" a "Kaesong 
in Indochina"* He inquired vihether the US would modify Its position on 
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^^l^jthe Chinese In the ev«nt of a Korea: armistice. (3 BT 233; 

son. no^ie^^SirLLl^t^^^'^'rJS^ daalroua of obtaining 

intimation that J'-n^^rrSrcSJSd'^^' Jg^lS^ 

its. admission to the UN, This "r^er^nr^pi^^T^ J ^ojwniBt -China on 
13 little li^elihooa thlt .^oe^S^^rTaiS ^ ^f^t^ ^l^^t. 

h* AUSTRIA 0 Exclusion jVom ATist T»-Tt. of WFTU SecretflT^_ro«^*.«-r ^.^ . 


/ 


• that the WTU L^ons^^d ^mf^«^™S°^^*^f previously assei-ted 

pewits for its e»^o^ir^ KSe^^1)^^°° "^'^^ "^"^"''^ 
• personnel has been beliflvpHt»„!!=7^i * ,''°'^'"» e^^elon of WFTO ' 

■ authorities ,ro.Z';^Zt,^r(t^^^.'^^^^^ <»™P-*i°n 

. road ^S'of^h^V^S^o^"^?^/'^'™^ ^ and avoids rail or 
prevent his return! T^ ZsI^^'g^^ occupation authorities oanridt . 
additional provocaUve met^^„'ir^'^°?„?;,»?* l^^J? undertake ■• 
8t?>port. Ihis means that W^Ltlon J""^?*^!* without ' atrong Allied 

not...h<^,er,^a^^^ 


Dutch Government on replaoLent of t^^ n„f ^^^therianaa for taUia Tilth the 
national treaty. GtSef^^SLta o^^D^cwSf^^f^^^ ""^^^ 
at the December 191,9 round tSa^ ooS^ar^«"^T°,^ oooperabidn, made , 
aocoz^ing to, .the .*nbasaX.**^ t^^^^^tlVt) '' ^ 

ahadb^5S^U^rt?^ oTt^e"S fr"^? ^"^^^ "^"^ 'lately tf^r. 

aovei^ign be head of the^^^^^^^J^ Pf^'i'^" that the Netherlands 

of prestige for the Dutch anH h^T^^^ ^ Union, is essentially a matter 
the Statute, eitter b^oI^e^the^^^rL^^" t^r*'?* .?°eation o? 
lateral action or because the Diitrrif^ ! ** Indonealan threats of uni- 
economic ihtewsts unSr ot^er^ortioL of^rTorS of their 

probably further weaken the K^^LtlT «6reemeats, -would . 
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descrited as "already well or^ar^1^p^"^^r? f^'^-^'^ - ■ • 

had trained 2reWtsSX,;.o L^^^^ff^ ^^^^ 

in ll^r^th the^?pliza^^^^ ^^^^ the ond of the year . 

inust Sde1r'Sw1t*'tt°Sf P^.^^^^^ possessing - W matei-ial" ■ 
at the suitable io^nt «^a ^ tZ ""'^"^ reasons/ but Wso baOause ^ 

left iras the real victor beoau^P tirii S?;. " asserted .that, tha. extreiae- 

cept Yugoslavia. It is knora that con^?H»^=^^ ' ' 

aeents haw been penetLttorY-^oslav^f iff T^"^' °^ ^'^^^ . 

have been no reports ' of sabfta^ .Tt. stream^.: but. there ' 

, maintain they te^^efed1«Satf ^t"S "^^"^ authorities 

.probable that' the- CoMunistrh^'Lceed^ ^^'^^i^^^^^ ^ •■ 

*ere they have apcess toXS^^^^J^'?*^"!^, ^i>*3: ^;posts. - ■ 

the UK.- CyloiOOO W were ?^U^re1[^toi*"i*°°°*°°°- .tonsV.i^gi^sted by 
disousaiohs aie being oarrLd on^v yeariO:V ■ Thiiugh ■ . 

is believed that the^S^rdeleeationTaf^^ level representatives^ it / 
a binding agreement at Iradon. C M^l^h requisite authority to sign • 
™m be praotioally oom^etS'^^^t^f'EcSiSf r^^^? .a I'ilatWral ag^eeSnt • ' 
■ meeting oh East-Welt trade oonvan« *°"»<»°^..C«inlssion for Europe: (HCE) 

tal^ begin, the ^4 ^^^^^Z^^^^^ .. • 
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Union vail then be quite dear. (A timber contract was signed last month 
between the UK and the USSR.) The speed iri.th ^ich the grSlii. negotiations 
are commencing contrasts sharply with the Soviet delaying tactics lA 
.foimer years and suggests that the USSR al^b feels it advantageous to secure' 
the commerdiar contract. If an agreement is reached before the Geneva 

5^'* ® °^ ""^^ propaganda for closer economic relations 

with western European countries. .*» - 


' TTP^S^P reports- neutralit y firmly eritfr^nched i Tho Secretary- ' 

rSf^ ^Ic^^v^^o^^.^'^^'^^^ ^^'^ ^ Mbasskdor to N6r«ray that his cohver- ■ 
■ ^ "^J^ the Swedish Priine Minister indicate that neutrality sentijnent 
is currently stronger in Sweden than ever before. (S Stockholm 171^, 2h Aug .51) 

Cprmenli. This assertion of the continuing fiiwness of Svradenfs "lio" 
^T+m! f?^^^?^ P'^li'^y is/Worted by other evidence. Stronger. confidence 

^ P^)^ably due in part to Sweden's success In obtaining 
?rf?f equipment from the US (see QCI Daily Digest/ Slil^^ 51), - ■ 

7^?H?f^^'i!^®^ f:?"^^^ S^dish Government Ly have 

trjp^f ^^^°f.^ ^ll non-adherence to NATO was isolating Sweden from . 
S^dlr^.fv ^'T^ affecting its defense capabilities. At. the same time, ■ 
Sweden has been evincing an increased willingness to cooperate Mth the Vest " 
^d'the TSo^i"^ notation of strategi^ exports to the S^t brlj?' 
J!^®i^°f^ communxcation of military information to NATO nations ■ 

?^:s?obi^^^^^^^^ ^ i:«pairedT4 i:^ . , 

t • I ■ m • ' ' ' 

MfoSWTINA. Meat acporta to Britain temporarily suspeiKteri. On IS August tha " 

tof^«^v,!^ "^^^f*^ situation in Ai^entina Is ralieTed, ShortS^'' 

n«f ^hi^^hT^®"!f,°° f"'"' producers that If they did 

if a5 ll) * "^"^ ""^'^ ^ (NT), 

jcm^, A moderate neat shortage has been created In Buenos Aires - 
by thTomreranis refusal to accept prices offered by the gov^r^nt^^ 

^e^t^SS??^ r^'j: sports is probW dLlgn^S^.L- 

anre a plentl^ supply of meat for the thousands of irorkers ilioh the - 

Confad^Stf^^^ T V ^'^^ "estine* sponsored by the govBrnmant-dominated 
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SECRET 
SECTION 1 (SOVIET) 


USSR not expected to ri smand remratlona Af. j ^r^-,^*^^^^ 
gg^^egcer Ihe Department of S tate does .not- share^igjg^pISS^n eeKi- - 
that Soviet maneuvers at San Francisco will revolve around the reparations 
4??^*^^* ^^^^ proposals, which Groit^rko has' 

• tn «?! ?^ ^ be renewed at San f^anolsoo, so far have been wholl^geared 
1^ ^?^i°f JhT ^? ^""^l r^"^ parties tliere have .been no suggestions 
f^^rnw i^'f ^^P^ reparations. . The Departnent fuiv 

ther observes that since India also opposes reparations, efforts^ Indonesia 

ea» to, S/S Stat© to Manila 560, 15 Aug 51) » 

■ t ■ 

^ S=l^« B>e tJSSR iMjr be hesitant to raise the reparations question 
^t^TJ ff*^ removals from Mtoohwia have prei^bly created a 

delicate issue between the CBSR anl ConmRmist China. 

SBCII01I.2 (EiSiaiH) 

'* gSSm. U?- Minister In fi«1.goD ur^en . T.r«» nee of Indr.«>,<neee staten at 
It^ «onfer»rrB. In view of the Soviet decision to take part S 

of +h«^^!<Tre!'!**?' """f^eno*. Mnieter Heath believes that^e issue 
Aeeooiated Statesi participation has been intensified, and that faS- 

Sliwnn"!^*' 5"^^? *^ defensible." Heath believes that S 

addition to vedge-drlvlng on larger issues, the RvBsiana may defend the 
«S ^° S?^ government, recall Vicl^ls and Ba> dS'swk- 

^ri^fvf!?^:^ vlth^ the Japanese, and challenge Se Western iSionTto 

the Vietnam problem to elections or international inveBtigatlon. . 
^over, the Russians may bid for French support of their overall^Ition 

?ee^L ^Sf'S^^w' Iffospects S a^a^ 

to it?h«?l f^^nfS'*^^- believes that under ttieae clrcumftSc^ 

to withhold an invitation to the Associated States touU take on the character 
of appeasement, and tha:t by a forthright defense of oS^o«npoStlon ^e^ 
n: tTt'^^/CT^ %.)T Westerr«xlen?eS l^tL'^.^ou.. 

SBCTIOM 3 (WSSTiEir) 

■^Pt* ^^W3jr appointer! US Ambafl.c;«Hn-. in Pana^ ^^rF^ sts furthar 

li bM^ 5L ^ Adniinlstratlon should want legislative auttoity 

1;^. order to ise* a strong decree banning ships ftom odUng at CoJunist Chim, 

' SBGRET 
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SBCIIB7 

postponement of action on the decree until the Jfatlonal Aasambly oonvmea 
^ a October vo^m not be an exeeeslye dolajr. The AmbassalOT b^lL^I^Lt 

deoree as now drafted might actuaUjr seive as a blueprint f or^o 
e^Bion of oontrriLs and might offer W^life to unethical a^ Hli*' trade 
Sl^Ta^".^: f"^*" Mlnl8t«r.s «pre»aion of concern X-lSel^ssIf ' 
bllltjr that a poBtponeoent of piroBUlgatlon vould cause pubUeitar ad^se 
to Panaam In the DS press, the Anhasaador repltod that tte TO wew^^ 
olosdy anaOyse the text of any published deoree and that to^rSa^ 
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